ORDINANCE PROVIDING FOR SALE
OF SEWER BONDS TO FmHA

ORDINANCE NO. 108

AN ORDINANCE PROVIDING FOR THE ISSUANCE AND
SALE OF CITY OF LAKESIDE, OREGON REVENUE SEWER
BONDS IN THE PRINCIPAL. SUM OF $115,000 TO
FARMERS HOME ADMINISTRATION FOR THE PURPOSE OF
PROVIDING A PORTION OF THE COSTS OF "EXTENSION,
CONSTRUCTION AND IMPROVEMENT OF THE SEWER
SYSTEM WITHIN THE BOUNDARIES OF THE CITY OF
LAKESIDE, OREGON; PROVIDING FOR THE FORM AND
-TERMS OF THE BONDS, AUTHORIZING THE PAYMENT OF
SAME, AND DECLARING AN EMERGENCY.

WHEREAS, the City Council of the City of Lakeside, Oregon (the
“City"), has been duly authorized by Resolution No. 86-3, dated '
March 20, 1986 to issue revenue sewer bonds in an amount not to
exceed the sum of $115,000, for the extension, construction and
improvement of the sewer System within the City, herinafter called
the "Facility", and,

WHEREAS, Notice of the Resolution was published March 28, 1986
in The World newspaper, a newspaper of general circulation in the
'City in the same manner as other public notices of the City, and,

WHEREAS, on or about May 29, 1986, the Lakeside City Council
found that no petitions were filed requesting the City to refer the
matter to a vote, and '

WHEREAS, the City Staff has been directed to proceed in
accordance with law to issue the Bonds, and concurrently therewith
and subsequent thereto the City has commenced negotiations with the
Farmers Home Administration of the United States Department of
Agriculture, hereinafter called the "Government", for financial
assistance to construct the Facility, anad, ' ‘

WHEREAS, Farmers Home Administration has indicated a desire to
consider financial assistance and as a result, it is necessary to
cause the execution and delivery. of .installment bonds or other
evidence of indebtedness to Secure any loan or loans made by the
Government and to comply with any requirements, ‘terms and
conditions prescribed by the Government or by Government
regulations and to execute contracts or enter into agreements and
to take any and all other action as may be necessary, incidental or
appropriate to finance the extension, construction and improvement
of the Facility for and on behalf of the City; now, therefore,
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THE CITY OF LAKESIDE, OREGON, ORDAINS AS FOLLOWS :

m_ Section 1. It is necessary to defray a portion of the costs

of the extension and construction of the Facility by obtaining a
loan to be made by the Government in accordance with the applicable
provisions of the Rural Development act of 1972, it being
determined by the Government that the City is unable to obtain

Section 2. That the City borrow $115,000 and issue as
evidence thereof a revenue installment Sewer bond for the full
principal amount of the loan. The bond shall be dated with the

date of delivery thereof, and shalil be in substantially the
following form: -

UNITED STATES OF AMERICA
STATE OF OREGON {

: COUNTY OF Co0s

CITY OF LAKESIDE, OREGON

REVENUE INSTALLMENT SEWER BOND NO.

————

The City of Lakeside, Coos County, Oregon, hereinafter called
the "Borrower", hereby acknowledges itself indebted and for value

States Department of Agriculture, hereinafter called the"Government",
the principal sum of $115,000, Plus interest on the unpaid principal
balance at the rate of %3 per annum. The Principal and
interest shall be payable in the following installments on or before
the following dates:: '

The sum of s annually on the day of
until the Principal and interest are fully paid, except that the
final installment of the entire indebtedness evidenced hereby,
if not sooner paid, shall be due and payable forty (40) years from
the date of this Bond. Unpaid accrued interest shall be paid on
the . day of of each year and the amount of
interest so paid shall be que on the next succeeding
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| All or part Of the CUtstandip bond installments
in inverse Oorder on any interest Payment qate Without
gistereqg a

¥ OT any part of Such indebtedness immed;

This Bond jg authorjzeyg by Virtue of tion No, 86-3

: and approved by the
¥ mayor Of the City on March'ZO, 1986, Notice of which was duly :

any 9€nera] liability upon the City for the Payment thereor out of
any_monies Other than net Tevenyeg Of the Sewer utility System,

Oregon, shal} fix ang Collect+ charges for Sewer services, Such gasg
to Provide revenue Sufficient to Pay, as the Same shaj) become due,
the principal and interest Of thijig Bond, jip additjigon to Paying, as
the sape €come due, the necessary €Xpenses of OPerating,
maintaining, Fenewing ang replacing the seyer utility System of the
City, and ApPpropriate Teserye funds for such Purposes ang all othey
Obligations and indebtedness Payable oyt of the Tevenues of the



This Bond is exchangeable at the sole expense of the Borrower
at any time, upon ninety (90) days written notice, at the request
of the registered owner hereof, and upon surrender of this Bond to
Borrower at the Office of the Recorder of the Borrower for
registered bonds of the denomination of $5,000 each, or integral
multiples thereof, in the aggregate principal amount equal to the
unpaid principal amount of the bond, and bearing interest on the
unpaid principal balances at the interest rate hereof.

It is hereby certified, recited, and declared that all acts,
conditions, and things required to exist, happen, and be performed
precedent to and in the issuance of this Bond have existed, have

“ happened, and have been performed in due time, form and manner as
required by law, that the amount of this Bond, together with all
obligations of the Borrower, does not exceed any limits prescribed
by the Constitution and Statutes of the State of Oregon and the
Charter and Ordinances of the City of Lakeside, Oregon. ‘

IN WITNESS WHEREOF, the City of Lakeside, Oregon, has caused
this Bond to be signed by the Mayor of the City and its corporate
seal to be affixed hereto and attested by the Recorder of the City,
all on the ~ -day of . 19 .

CITY OF LAKESIDE
COOS COUNTY, OREGON

By ch( O

Mayor

Bond Registration

Date

Registered in Name of:

United States of America, Farmers Home Administration

City Recorder
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Section 3. The net revenues of the sewer system after payment
of the ordinary operation and maintenance expenses
thereof, hereby is pledged to the payment of the principal of and
interest upon the bonds.

Section 4. The City Recorder shall be the custodian of all
funds of the Facility and all funds shall be deposited in the bank
which is a member of the Federal Deposit Insurance Corporation.
The Recorder shﬁel execute a Fidelity Bond in an amount not less
than $50,000 with a surety company approved by the Farmers
Home Administration and the United States of America, acting
through the Farmers Home Administration, shall be named as co-
obligee in such bond and the amount thereof shall not be reduced
without the prior written consent of Farmers Home Administration.
The City Recorder is hereby directed to establish the following
accounts into which the current -funds of the Facility, the bond
proceeds, the revenues from the Facility and other income shall be
deposited, which accounts shall be continually maintained, except
as otherwise provided, so long as the bonds hereby authorized
remain unpaid.

Revenue Account. As soon as the Facility becomes revenue
producing, the gross revenues shall be set aside into a separate
account to be designated the Revenue Account, and monies so
deposited therein shall be expended and used only in the manner and
order as follows:

1. Operation and Maintenance Account (bookkeeping
account). There shall be set aside and deposited each month,
before any other expenditures therefrom, a sufficient portion
of the monies in the Revenue Account to pay the reasonable and
hecessary current expenses of operating and maintaining the
Facility for the current month.

2. Debt Service Account (bookkeeping account) ., After
the transfer required in item 1 above, there shall be
transferred each month from the Revenue Account, before any
other expenditures, or transfer therefrom, and deposited in
the Debt Service Account for payment of the annual installment
of the bond, a sum equal to at least one-twelfth of the annual
pPrincipal and. interest installment becoming due on the next
succeeding day of __ . If the City for any
reason shall fail to make such monthly deposit, then an amount
equal to the deficiency shall be set apart and deposited in
the Debt Service Account out ,of the gross revenues in the
ensuing month or months, which amount shall be in addition to
the regular monthly deposit required during such succeeding
month or months.

Whenever there shall accumulate in the Debt Service
Account amounts in excess of the requirements during the next
twelve months for paying principal and interest on outstanding
bond installments, and in the Operation and Maintenance
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Account and the Reserve Account hereinafter established
amounts in excess of the Téquirements thereof, such excess may
be used by the City to make Prepayments -on the bond.

made, there shall be set aside and deposited in the Reserve
Account the sum of $ 825 annually until there is
accumulated ‘in that fung the sum of $8,250 + after which
no further deposits need be made into this account except to
replace withdrawals. The Reserve Account shall be used and
disbursed only for the burpose of Paying the cost of repairing

Account is insufficient to meet such payments. Whenever
disbursements are made from this account, the deposits shall
be resumed until there is again accumulated the amount of
$8,250 » at which time deposits may be again discontinued.

Section 5. - The City covenants ang agrees that so long as the
bond hereby authorized remains unpaid;

(a) it will indemnify the Government for any payments :
made or losses suffered by the Government as a result of or in
connection with the facility.

no free use of the Facility will be permitteq.

(d) It will maintain complete books and records relating

copy of each annual audit Teport. At all reasonable times

Farmers Home Administration shall have the right to inspect
the Facility and the Tecords, account and data of the City

relating thereto. :
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(e) It will mainta

in such insurance
required by Farmers Home

Coverage as may be
Administration.

(g) It will not dispose of nor
Facility or any part thereof,
lands, by sale, ‘mortgage,
obtaining prior
Administration.

transfer its title to the
including lands and interest ‘ip

Or other encumbrance, without
f Farmers Home

Section 6.
that the City is

Outstanding, in whole Or in part, by obtaining a loan for such
burposes from responsible cooperative Or private credit sources,

Teéasonable rates andg terms for loans for similar Purposes and
periods of time, the City will,

upon request of the Government
apply for andg accept such loan i Led

h actions as may be required in
connection with such loan.

Section 7.

The proceeds of the
invested in such

September 25, 1986 and the
1986 unless, i

on September 27,
required in o

+ Such compliance is not
f interest on the

", as required by the Provisions
» and form FmHA 1942—47,

Section 9. The Council desires and
3 -_“ »
advisable for the imm

safety of the City of
effective at once,

)

deems it necessary and
ediate preservation of the health, peace angd .,

Lakeside, Oregon that this Ordinance become
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City are inadequate to meet its needs and plans for the extension,
construction and improvements must be commenced at once in order to
be ready for use as soon as possible and, therefore, an emergency
is hereby declared to exist and this Ordinance shall be in full
force and effect from and after its passage and approval.

Passed by the Council' the /ETE day of &c@ﬂi , 1984.
AYES: e |
NAYS: —OD— ABSENT: =3

Submitted to and approved by the Mayor this /:Zﬁ day of
O7DEEL , 1938, :

oo T “
QgifYF“\Y€£D2<MJLQZ$ )
Mayor : :

ATTEST:

W= el

City Recorder
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